UNIVERSITY SYSTEM OF GEORGIA FOUNDATION, INC. AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

On November 28, 2008, proceeds from the Georgia Higher Education Facilities
Authority Revenue Bonds Series 2008 bond issuance ("2008 Bonds") were loaned to
USG Real Estate Foundation I, LLC in the amount of $99,855,000. USG Real Estate
Foundation I, LLC has used the proceeds from the sale of the bonds to finance
construction of facilities at colleges and universities in the University System of Georgia
on real estate owned by the Board of Regents. The real estate on which the facilities are
constructed will be leased to USG Real Estate Foundation I, LLC by the Board of
Regents pursuant to a ground lease for minimal rent. The facilities will be owned by USG
Real Estate Foundation I, LLC and, upon completion, will be leased to the Board of
Regents pursuant to rental agreements, in amounts necessary to maintain the properties,
pay interest on the bonds, and retire the debt (see Note 3).

Interest payments on the 2008 Bonds are due on June 1 and December 1 every
year until the principal has been paid in full. There are a series of fixed rate bonds with
interest rates ranging from 4.00% to 6.25% with a weighted average range of 5.97%
including bond discounts and issuance costs. The 2008 Bonds mature in thirty-two years
and principal payments were due starting on June 15, 2011 and on each June 15
thereafter. The last principal payment is scheduled to be made on June 15, 2040. The total
principal outstanding for the 2008 Bonds was $99,395,000 and $99,855,000, at June 30,
2011 and 2010, respectively. The original bond principle of $99,855,000 was allocated to
projects at the various institutions as follows:

Institution Amount
Dalton State $ 7,240,000
Darton College 21,845,000
Fort Valley State 20,030,000
Gainesville State 5,435,000
Georgia College 8,385,000
Georgia State 18,315,000
Southern Polytechnic 18,605,000

Total $ 99,855,000




